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INDEPENDENT AUDITORS” REPORT

Natchitoches Tax Commission
Post Office Box 639
Matchiteches, Louisiana 71458

We have audited the accompanying financial statements of the governmental activities and the aggregate remaining fund information
of the Natchitoches Tax Commussion, Natchitoches, Louisiana, as of and for the year ended June 30, 2009, as listed in the table of
contents. These financial statements are the responsibility of the Natchitoches Tax Commission’s management. Our responsibility
is to express an opinicn on these fmancial statements based on our audit,

We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the siandards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements
are free of material misstatement. An auditincludes examining, on & test basis, ¢vidence supporting the amounts and disclosures in
the financial statements. An audit also includes assessing the accounting principles used and significant estmates made by
management, as well as evaluating the overall financial statement presentanon. We believe that our audit provides a reasonable basis
for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial position of
the governmental activities and the aggregate remaining fund information of the Natchitoches Tax Commission as of June 30, 2009,
and the respective changes in financial position for the year then ended m conformity with accounting principles generally accepted
in the United States of America.

In accordance with Government Auditing Standards, we have also issued a report dated September 25, 2009, on our consideration
ofthe Natchitoches Tax Commission’s intemnal control over financial reporting and our tests of its compliance with certain provisions
of laws, regulations, contracts and grants. The purpose of that report is to describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing, and not to provide an opinion on the internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance with Government Auditing Standards
and should be considered in assessiog the results of our audit.

The Management’s Discussion and Analysis and the budgetary information on pages 3 through 7 and 23, respectively, are not a
required pant of the basie financial statements but are supplementary information required by the Gevernmenial Accounting Standards
Board. We have applied certain himited procedures, which consisted principally of inquiries of management regarding the methods
of measurement and presentation of the supplementary infarmation. However, we did not audit the information and express no
opinion on it.

Our audit was made for the purpose of forming opinions on the financial statements that cotlectively comprise the Nawchitoches Tax
Commission’s basic financial statemsnts. The accompanying supplemental schedules listed in the table of contents are presented
for purposes of additional analysis and are not a required part of the basic financial statements. Such information has been subjected
to the auditing procedures applied in the audit of the basic financial statements and, in our opinion, is fairly stated, in all material
raspects, in relation to the basic financial statements taken as a whole.

The financial information for the year ended June 30, 2008, which is included for comparative purposes was taken from the financial
report for that year in which we expressed an unqualified opinion dated August 13, 2008, on the basic financial statements of the
Natchitoches Tax Commission.

‘Hines, Jackson & Hines
Natchitoches, Louisiana
September 23, 2009

-MEMBERS-
American Instiute of Centified Public Accountants  Society of Lomsizna Certified Pubhie Accountanis 2
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NATCHITOCHES TAX COMMISSION
NATCHITOCHES, LOUISIANA
MANAGEMENT'S DISCUSSION AND ANALYSIS
JUNE 30, 2009

The Management’s Discussion and Analysis of the Natchitoches Tax Commussion's financial performance presents a
narrative overview and anzlysis of Natchitoches Tax Commission’s financial activities for the year ended June 30, 2009.
This document focuses on the current year’s activities, resulting changes, and currenily known facts. Please read this
document in conjunction with the Natchitoches Tax Commission’s financial statements, which begin on page 8.

FINANCIAL HIGHLIGHTS

1)

2)

3

4)

3)

6)

7)

&)

9

10)

1)

The Natchitoches Tax Commission had cash of 156,274 at June 30, 2009 which represents an increase of
$61,727 from prior year end.

‘The Natchitoches Tax Commission had investments of $102,144 at June 30, 2009 which represents an increase

of $21,553 from prior year end.

The Natchitoches Tax Commission had accounts receivabie of $39,579 at June 30, 2009 which represents a
decrease of $8,526 from prior year end.

The Natchitoches Tax Commissicn had accounts payable and accruals of $18,445 at June 30, 2009 which
represents a decrease of $1,892 from prior year end.

The Natchitoches Tax Commission had total revenues of $553,937 for the year ended June 30, 2009 which
represents an increase of $16,620 from prior year.

The Natchitoches Tax Commission had intergovernmental revenues of $373,691 for the year ended June 30,
2009 which represents a decrease of $23,767 from prior year. .

The Natchitoches Tax Cornmission had charges for services of $145,897 for the year ended June 30, 2009
which represents an increase of $27,135 from prior year.

The Natchitoches Tax Commission had personal services expenses of $2635,702 for the year ended June 30,
2009 which represents an increase of $12,830 from prior year.

The Natchitoches Tax Commission had operating services expenses of $105,345 for the year ended June 30,
2009 which represents an increase of $27,163 from prior year.

The Natchitoches Tax Commission had capital asset purchases of $41,781 for the year ended fune 30, 2009
which represents an increase of $38,981 from prior year.

The Natchitoches Tax Commission had capital lease payments of $4,125 for the year ended June 30, 2009
which represents a decrease of $42,750 from prior year.

OVERVIEW OF THE FINANCIAL STATEMENTS

The following graphic illustrates the minimum requirements for the Natchitoches Tax Commission as established by
Governmental Accounting Standards Board Statement 34, Basic Financial Statements—and Management’s Discussion
and Analysis—for State and Local Gavernments.




NATCHITOCHES TAX COMMISSION
NATCHITQOCHES, LOUISIANA
MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED)
JUNE 30. 2009

OVERVIEW OF THE FINANCIAL STATEMENTS (CONTINUED)

Management Discussion and Analysis

Basic Financial Statements

Required Supplementary Information
(Other than MD&A)

These financial statements consist of three sections - Management’s Discussion and Analysis (this section), the basic
financial statements (including the notes to the financial statements), and required supplementary information.

Basic Financial Statements

This annual report consist of a series of financial statements. The Statement of Net Assets and the Statement of
Activities (on pages 8 and 9) provide information about the activities of the Natchitoches Tax Commission as a whole
and present a longer-term view of the Commission’s finances. These statements inciude all assets and liabilities using
the accrual basis of accounting, which is similar to the accounting used by most private-sector companies. All of the
current year’s revenues and expenses are taken into account regardless of when cash is received or paid.

The Statement of Net Assets and the Statement of Activities report the Commission’s net assets and changes in them.
You can think of the Commission’s net assets, the difference between assets and liabilities, as one way to measure the
Commission’s financial health, or financial position. Over time, increases or decreases in the Commission’s net assets
are one indicator of whether its financial health is improving or deteriorating,.

Fund financial statements start on page 10. All of the Commission’s basic services are reported in governmental funds,
which focus on how money flows into and out of those funds and the balances left at year end that are available for
spending. These funds are reported using an accounting method called modified acerual accounting, which measures
cash and all other financial assets that can readily be converted to cash. The govemmental fund statements provide a
detailed short term view of the Commission’s general government operations and the basic services it provides.
Governmental fund information helps you determine whether there are more or fewer financial resources that can be
spent in the near future to finance the Commission’s activities as well as what remains for future spending.



NATCHITOCHES TAX COMMISSION
NATCHITOCHES, LOUISIANA
MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)
JUNE 30. 2009

FINANCIAL ANALYSIS OF THE ENTITY

Statement of Net Assets
As of Year End

2009 2008

Current and other assets 5 302,633 % 228,315
Capital assets, net 218.6%94 208,716
Total Assets by 521,329 § 437.031
Other Liablities 3 18,445 § 20,337
Compensated absences payable 1,710 933
Capital lease obligation 0 4,125
Total Liabilities 20,155 25,395

Net assets
[nvestment in capttal assets, net of related debt 218,696 204,591
Unrestricted 282,478 207.045
Total Net Assets 501,174 411,636
Total Liabilities and Net Assets $ 521,329 % 437 031

Net assets of the Natchitoches Tax Commission’s increased by $89,538 or 21.75% from the previous fiscal year. The
increase is the result of operating and nonoperating revenues exceeding expenses during the fiscal year ended 2008 (See
table below).

Statement of Activities

For the Ycar Ended
2009 2008
Generzl government
Expenses 3 (464,399) § (417,367)
Program revenues
Charges for services 145,897 118,762
Operating grants and centributions 373,691 397.458
Subtotal 53,189 08,853
General revenues 34,345 21.097
Change 1n net assets b 89538 § 119,950

The Natchitoches Tax Commission’s total revenues increased by $16,620 or 3.09% from the previous year. The total
cost of all programs and services increased by $47,032 or 11.27% from the previous year.



NATCHITOCHES TAX COMMISSION
NATCHITOCHES, LOUISTANA
MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)
JUNE 30. 2009

CAPITAL ASSET AND DEBT ADMINISTRATION

Capital Assets

At the end of 2009, the Natchitoches Tax Commission had $218,696, net of depreciation, invested in a broad range of
capitz! assets (See table below). This amount represents an net increase {including additions and deductions) of $9,980
or 4.78% from the previous year.

Capital Assets at Year End

{Net of Depreciation)
2009 2008
Land 3 40,000 % 40,000
Buildings and building improvements 137,545 137,153
Equipment, furniture and fixtures 41,151 31.563
Total 3 218696 §_ 208,716
This year’s major additions included:
Building and building improvements b 5,163
Equipment, furniture and fixtures 5 36,618
This years’s major retirements included:
Equipment, furniture and fixtures b 15,998

Debt

The Natchitoches Tax Commission had $1,710 in outstanding debt at year end compared to $5,058 at the previous year
end, a decrease of $3,348 or 66.19% as shown in the table below.

Qutstanding Debt at Year End

2009 2008
Compensated absences payable $ 1,710 % 933
Capital lease obligations 0 4125
Totals g 1.710 § 5.058

New debt during the year included:

None.




NATCHITOCHES TAX COMMISSION
NATCHITOCHES, LOUISIANA
MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED}
JUNE 30,2009

VARIATIONS BETWEEN ORIGINAL AND FINAL BUDGETS

Actual revenues were $71,480 more than budgeted amounts due to charges for services and miscellaneous revenues
being more than expected.

Actual expenditures were §145 more than budgeted armounts due to operating services being mare than expected.
ECONOMIC FACTORS AND NEXT YEAR’S BUDGET

The Natchitoches Tax Commission’s elected and appointed officials considered the following factors and indicators
when setting next vear’s budget, rates, and fees. These factors and indicators include:

[}] Intergovernmental revenues (based on personal and operating cxpenses)
2) Charges for services
3) Interest income

The Natchitoches Tax Commission does not expect any significant changes in next year’s results as compared to the
current year.

CONTACTING THE NATCHITOCHES TAX COMMISSION’S MANAGEMENT

This financial report is designed to provide our citizens, taxpayers, customers, investors and creditors with a general
overview of the Natchitoches Tax Commission’s finances and to show the Natchitoches Tax Commission’s
accountability for the money it receives. 1f'you have questions about this report or need additional financial information,
comntact Jerry McWherter, Administrator, Post Office Box 639, Natchitoches, Lowisiana 71458,



NATCHITOCHES TAX COMMISSION

NATCHITOCHES, LOUISIANA

STATEMENT OF NET ASSETS

JUNE 30, 2009 AND 2008

ASSETS
Current Assets
Cash
Investments
Accounts receivable
Prepaid expense
Total Current Assets

Noncurrent Assets
Capital assets, net

Total Assets

LIABILITIES AND NET ASSETS
LIABILITIES
Current Liabilities
Current portion of capital lease abligations
Accounts payable and accruals
Total Current Liabilities

Noncurrent Liabilities
Compensated absences payable
Capital lease obligations, net of current portion
Total Liabilities
NET ASSETS
Investment in capital assets, net of related debt
Unrestricted

Total Net Assets

Total Liabilities and Net Assets

EXHIBIT A

2009 2008
$ 156,274 $ 94,547
102,144 80,591
39,579 48,105
4,636 5.072
302,633 228,315
218,696 208,716
3 521329 § 437,031
$ 03 4,125
18,445 20,337
18,445 24,462
1,710 933
0 0
20,155 25,395
218,696 204,591
282.478 207,045
501,174 411,636
$ 521,329 § 437031
8

The accompanying notes are an integral part of this statement.



d LI9IHXH

8007 ANV 6002 "0£ N/ AFANT SUYVAA dHL ¥0d4

SAILIAILDY JO LNHWHLVLS
VYNVISI[IOT SAHOOLIHILYN
NOISSIWINOD XV.L SHHOOLIHOLYN

6 “JuaWatess s Jo wed [radajur ue aw sxjou Suifueduosse sy,
SEY I[P $ FLTI0S F 1eaf JO puy 's1assy 19N
989°162 9ET I [v 1eak jo SuiuuiSag 51988y 18N
056°611 8E5°68 ) §1958y 19 Ul afuryD
L6012 6PEvE SaNUSATY |elBUAD) |10
PELIL Feeee SNOSUR[[AISIN
EFE'Y 5T0°} SUIODUT JS2I3IU]
SONUAADY [BIAUAD
£€8°86 6RI°CE G § 169¢€it £ Lo8'SHI § G6ETOF E] HBUNLIBAOL) [BI3UAL) (810 |,
(FOEZC) (T0%TEY 0 U ] 10871E uoneadaq
LBLIT 698°L 0 008°CE L61°el 8Z1°%6¢ S201AL95 [UOISS3101 ]
6€6° 9bP'l 0 TTe ser'e 1612 sarjddng
1E1°%E £R1°1e ] 000°16 RTSCE SHES0l s221AJ98 FunuiadQ
L18'S £90°¢ 0 RSI°CI LET'S rAXAY | (AR,
£50'8L § ezv'es $ 0 § 1rs'ett $ 01968 § TOLE9T $ $231AI195 |PUOSISd
JUSLULISADD) [RISUAD)
S1A55V 19N S1985Y 1PN suornqLIuo) suonNgqLiuoe’)y [ERI ISETY Sasuixy
ul saduey) tt sa8ueyn pug sjuslD pue Sjueln 10§ sadreyD)
PUEB MTUIADY pue anudasy [enden Funerado
800T 600T



NATCHITOCHES TAX COMMISSION
NATCHITOCHES, LOUISIANA

EXHIBIT C

BALANCE SHEET
GOVERNMENTAL FUNDS
JUNE 30, 2009 AND 2008
2009 2008
ASSETS
Cash $ 156,274 § 94,547
Investments 102,144 £0,591
Accounts receivable 39,579 48,105
Prepaid expense 4.636 5,072
Total Assets 3 302633 % 228315
LIABILITIES AND FUND BALANCES
LIABILITIES
Accounts payable and accruals 3 18445 % 20,337
Total Liablities 18,445 20,337
FUND BALANCES
Unrestricted 284 188 207,978
Total Fund Balances 284 188 207,978
Total Liabilities and Fund Balances $ 302633 3 2283135

The accompanying notes are an integral part of this statement.




NATCHITOCHES TAX COMMISSION
NATCHITOCHES, LOUISIANA
RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET
TO THE STATEMENT OF NET ASSETS
JUNE 30, 2009

EXHIBIT D

Total Fund Balances for Governmental Funds (Exhibit C) b 284,188
Total Net Assets reported for governmental activities in the statement of net assets
is different because:
Capital assets used in governmental activities are not financial resources and
therefore are not reported in the funds. Those assets consist of:
Land $ 40,000
Buildings and building improvements, net of $24,407
in accumulated depreciation 137,545
Equipment, furniture and fixtures, net of $75,338
in accumulated depreciation § 41,151
Total Capital Assets 218,696
Long-term liabilities, including compensated absences payable, are not due
and payable mn the current period and therefore are not reported in the fund
liabilities. (1.710)
Total Net Assets of Governmental Activities (Exhibit A) 3 501,174

The accompanying notes are an integral part of this statement.

11




EXHIBITE
NATCHITOCHES TAX COMMISSION
NATCHITOCHES, LOUISIANA
STATEMENT OF REVENUES. EXPENDITURES, AND CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS
FOR THE YEARS ENDED JUUNE 30. 2008 AND 2008

2009 2008
REVENUES
Intergovernmental revenues b 373,691 § 397,458
Charges for services 145,897 118,762
Interest income 1,025 4,343
Miscellaneous 33324 16.754
Total Revenues 553,937 537,317
EXPENDITURES
General government
Personal services 264,925 253,942
Travel 15,232 18,941
Operating services 105,345 78,182
Supplies 7,191 6,281
Professional services 392,128 38,187
Capital outlay 41,781 2,800
Tetal Expenditures 473,602 398,333
Excess/(Deficiency) Of Revenues Over Expenditures 80,335 138,984
Other Financing Sources/(Uses)
Capital lease payments (4.125) (46.875)
Total Other Financing Sources/(Uses) (4.125) (46.875)
Net Change in Fund Balance 76,210 92,109
Fund Balance, Beginning of year 207.978 115,869
Fund Balance, End of year 3 284,188 § 207978

The accompanying notes are an integral part of this statement. 12




NATCHITOCHES TAX COMMISSION
NATCHITOCHES. LOUISIANA

EXHIBITF

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES [N

FUND BALANCES OF GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED JUNE 30, 2009

Net Change in Fund Balances-Total Governmental Funds (Exhibit E)

The change in Net Assets reported for governmental activities in the statement of activities 1s
different because:

Governmental funds report capital outlays as expenditures. However, in the statement of
activities the cost of those assets is allocated over their estimated useful lives and reported
as depreciation expense. This is the amount by which capital outlays (41,781) exceeds
depreciation (31,801) 1n the current period.

Some expense reported 1n the statement of activities, such as compensated absences, donot
require the use of current financial resources and therefore are not reported as expenditures
in governmental funds.

Governmental funds report principal repayments as expenditures. However, these amounts
are not included in the statement of activities but reduces the liability in the statement of

net assets. Those expenditures consist of:

Capital lease obligations g 4125

Change in Net Assets of Governmental Activities (Exhibit B)

The accompanying notes are an integral part of this statement.

5 76,210

9,980

(777)

4,125

—_— T

b 39,538
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Assets
Cash

Total Assets

Liabulities
Due to other governments

Total Liabilities

NATCHITOCHES TAX COMMISSION
NATCHITOCHES, LOUISIANA

STATEMENT OF FIDUCIARY ASSETS AND LIABILITIES

FIDUCIARY FUNDS
JUNE 30, 2009 AND 2008

EXHIBIT G

2009 2008
3 441.670 228070
b 441,670 228070
3 441,670 228 070
hy 441,670 228070

The accompanyng notes are an integral part of this statement.

14




NATCHITOCHES TAX COMMISSION
NATCHITOCHES, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2009

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Asprovided n L.S.A. - RS 33:2844, any seles and use tax levied by political subdivisions located within a single parish
may be callected by a single tax collector for that parish. These political subdivisions are authorized by this statute to
create a joint sales and use tax commission as an independent agency and instrumentality to collect, enforce, and
administer the sales and use tax levied by all of the taxing authorities in that parish. Under the provisions of this statute,
the tax commission must include two members appointed by each governing authority of each taxing jurisdiction which
has collections equal to or greater than twenty percent of the total sales and use tax collections in the parish. The tax
commission may, at its option, contract and make agreements with other local taxing authortties to collect taxes other
than sales and use taxes.

On May 23, 1989, the City of Natchitoches, the Natchitoches Parish School Board, and the Natchitoches Parish Police
Jury entered into a joint agreement under the provisions of L.S.A. - R.S. 33:2844, for the collection of sales and use taxes
and other fees thereby creating the Natchitoches Tax Commission. This agreement empowers the Natchiteches Tax
Commission to collect, enforce, and administer the respective sales and use taxes and other fees as have been and may
be authonized and levied by the City, School Board, and Police Jury within the boundaries of the City of Natchitoches,
Louisiana, and the Parish of Natchitoches, Louisiana, and may institute n the name of the commission suits to enforce
the collection of such taxes.

The affairs of the Commission are managed by a six member Board of Commissioners made up of the chief
administrative officer and the director of finance of the City of Natchitoches; the Treasurer and Parish Administrator of
the Natchitoches Parish Police Jury; and the Director of Business Affairs and the Supervisor of Finance of the
Natchiteches Parish School Board. The costs of establishing, operating, maintaining, and administering the Commission
shall be borne jointly by the City, Scheol Board, and Police Jury on a pro-rata basis on the ratio that the taxes collected
for each bears to the total taxes collected during the preceding year.

A. Basis of Accounting

In April of 1584, the Financial Accounting Foundation established the Governmental Accounting Standards Board
{GASB) to promulgate generally accepted accounting principles and reporting standards with respect to activities and
transactions of state and local governmental entities. The GASB has issued a Codification of Governmental Accounting
and Financial Reporting Standards (GASB Codification). This Codification and subsequent GASB pronouncements are
recagnized as generally accepted accounting principles for state and local gavernments, The accompanying financial
statements have been prepared in accordance with such principles.

The accompanying financial staternents ofthe Natchitoches Tax Commission consist only ofthe transactions and activity
of the Natchitoches Tax Commission as authorized by Louisiana statutes.

Basis of accounting refers to when revenues and expenses are recognized and reported in the financial statements. Basis
of accounting relates to the timing of the measurements made, regardless of the measurement focus applied.

The accounts of the Natchitoches Tax Commission are maintained in accordance with applicable statutory provisions
as follows:

15




NATCHITOCHES TAX COMMISSION
NATCHITOCHES, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
JUNE 30, 2009

NOTE I SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
A. Basis of Accounting (Continued)

Revenue Recognition - revenues are recognized using the full accrual basis of accounting; therefore, revenues
are recognized in the accounting period in which they are earned and become measurable.

Expense Recoghition - expenses are recoghized on the accrual basis; therefore, expenses, including salaries,
are recognized 1n the period incurred, if measurable.

B. Budgetary Accounting

Formal budgetary accounting is employed as a management control. The Natchitoches Tax Commission prepares and
adopts a budget prior to July 1 of each year for its general fund in accordance with Louisiana Revised Statutes. The
operating budget is prepared based on prior year's revenues and expenditures and the estimated increase therein for the
current year, using the full accrual basis of accounting. The Commission amends 1ts budget when prajected revenues
are expected to be less than budgeted revenues by five percent or more and/or projected expenditures are expected to
be more than budgeted amounts by five percent or more. All budget appropriations lapse at year end.

C. Cash and Cash Equivalents

Cash and cash equivalents are considered to be cash on hand, demand deposits, and short-term investments with original
maturities of three months or less from the date of acquisition

D. Investments

Investments are limited by Louisiana Revised Statute and the Natchitoches Tax Commussion’s investment policy.

E. Receivables

All receivables are reported at their gross value and, where applicable, are reduced by the estimated portion that is
expected to be uncollectible.

F. Bad Debts

Uncellectible accounts receivable are recognized as bad debts through the establishment of an allowance account at the
time information becomes available which would indicaie the uncollectibility of the particular receivable. At June 30,
2009, 80 were considered to be uncollectible.

G. Capital Assets

Capital assets are carried at historical costs. Depreciation of 211 exhaustible capital assets used by the Natchitoches Tax
Commission are charged as an expense against operations in the Statement of Activities. Capital assets net of
accumulated depreciation are reported on the Statement of Net Assets. Depreciation is computed using the straight line
method over the estimated useful hife of the assets, generally 20 to 40 years for buildings and building improvements
and 5 to 10 years for moveable property. Expenditures for maintenance, repairs and minor renewals are charged to
earnings as incurred. Major expenditures for renewals and betterments are capitalized.

16




NATCHITOCHES TAX COMMISSION
NATCHITOCHES, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
JUNE 30, 2009

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
H. Compensated Absences

The Natchitoches Tax Commission employees earn annual leave at varous rates depending on the number of years in
service. The maximum amount of annual leave that may be accumulated by each employee is 240. Upon termination,
an employee is compensated for up to 240 hours of unused annual leave at the employee’s hourly rate of pay at the time
of termination.

I Fund Equity

In the fund financial statements, governmental funds report reservations of fund balances for amounts that are not
available for appropriation or are legally restricted by outside parties for use for a specific purpose.

J. Estimates

The preparation of financial statements in conformity with accounting principles gencrally accepted in the United States
of America requires management to make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosures of contingent assets and liabilities at the date of the financial statements and the reported
armounts of revenues and expenses during the reporting period. Actual results could differ from those estimates.

NOTE 2 DEPOSITS WITH FINANCIAL INSTITUTIONS AND INVESTMENTS
A. Deposits with Financial [nstitutions

For reporting purposes, deposits with financial institutions including savings, demand deposits, time deposits, and
certificates of deposit. Under state law the Natchitoches Tax Commission may deposit funds within a fiscal agent bank
selected and designated by the [nterim Emergency Roard. Further the Commussion may invest in time certificates of
deposit of state banks organized under the laws of Louisiana, national banks having their principal office in the state of
Louisiana, in savings accounts or shares of savings and loan associations and savings banks and in share accounts and
share certificate accounts of federally or state chartered credit unions.

Deposits in bank accounts are stated at cost, which approximates market. Under state law, these deposits must be
secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of the
pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent
bank. These pledged securities are held in the name of the pledging fiscal agent bank 1n a holding or custodial bank in
the form of safekeeping receipts mutually acceptable to both parties. The deposits at June 30, 2009 were secured as
follows:

Certificates
Cash of Deposit Total

Deposits in bank accounts per balance sheet b 590989 % 0 3% 590,989
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NATCHITOCHES TAX COMMISSION
NATCHITOCHES, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS (CONTINUEDY
JUNE 30, 2009

NOTE 2 DEPOSITS WITH FINANCIAL INSTITUTIONS AND INVESTMENTS (CONTINUED)
A. Depaosits with Financial Institutions (Continued)
Certificates
Cash of Deposit Total

Bank Balances (Category 3 Only, If Any)
a. Uninsured and uncollateralized b 08 0 8 0
b. Uninsured and uncollateralized with securities held by

the pledging institution 0 0 0

¢. Uninsured and uncollateralized with securities held by
the pledging institution’s trust department or agent
but not in the entity’s name 0 0 4]

Total Category 3 Bank Balances 5 0 3 0 % 0

Total Bank Balances (All Categories Including Category
3 Reported Above) 3 635833 3 03 635,833

The following is a breakdown by banking institution and amount of the balances shown above:

Banking Institution Amount
City Bank and Trust Company 3 415,891
Exchange Bank 219,942
Total 5 635,833
B. Investments

The Natchitoches Tax Commission maintains investment accounts as authorized by the Louisiana Revised Statutes,
Under state law, the Commission may invest in obligations of the U. 8. Treasury and U. 8. Agencies, or certificates of
deposit. Investments are carried at fair market value as of the balance sheet date.

Investments can be classified according to the level of risk to the entity. Investments made by the Natchitoches Tax
Commission as of June 30, 2009 are surnmarized below by the category of nisk.

Category 1 [nsured or registered in the entity’s name, or security held by the entity or its agent in the entity's
name.
Categary 2 Uninsured or registered with securities held by the counterparty’s trust department or agent in the

entity’'s name.

Category 3 Unsecured and unregistered with securities held by the counterparty, or by its trust department or
agent but not 1n the entity’s name.




NATCHITOCHES TAX COMMISSION
NATCHITOCHES. LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
JUNE 30, 2009

NOTE 2 DEPOSITS WITH FINANCIAL INSTITUTIONS AND INVESTMENTS (CONTINUED)
B. Investments (Continued)
Amount Reported in Risk
Category 3, [f Any
Held By Total Reported Total Fair
Counterparty’s Amount - Al Value - All
Trust Dept. Or Calegones Categories
Held By Agent Not In (Including (Including
Type of Investments Counterparty Entity’s Name Category 3) Catepory 3)
Money market accounts S 0 % 03 6,270 § 6,270
U. S, Government secunities 0 0 102 144 102,144
Total b 0 3 0 3 108414 § 108,414
NOTE 3 ACCOUNTS RECEIVABLE
The following is a summary of accounts receivable at June 30, 2009:
Class of Receivable
Intergovernmental revenues 8 39,579
Other g
Total 3 39,579
NOTE 4 CAPITAL ASSETS
A summary of the Natchitoches Tax Commission’s capital assets at June 30, 2009 follows:
Balance Balance
July |, 2008 Additions Retirements June 30, 2009
Capital Assels, not being depreciated
Land 3 40,000 § g 3 0 3 40,000
Total Capital Assets, not being depreciated 40,000 0 0 40,000
Capital Assets, being depreciated
Buildings and building improvements 156,789 5,163 0 161,952
Less accumulated depreciation (19,636} (4,771) 0 (24,407
Total Buildings and building improvements 137,153 392 0 137,545
Equipment, furniture and fixtures 95,869 36,618 (15,998) 116,489
Less accumulated depreciation: (64.306) (27.030) 15,998 (75.338)
Tetal Equipment, furniture and fixtures 31,563 9588 Q 41,151
Total Capital Assets, being depreciated 168,716 9.980 0 178,696
Total Capital Assets, net 5 208716 % 9,980 0 3 218,696




NATCHITOCHES TAX COMMISSION
NATCHITOCHES, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
JUNE 30. 2009

NOTE 5 ACCOUNTS PAYABLE AND ACCRUALS

The following is a summary of accounts payable at June 30, 2009:

Class of Payable
Vendor b 5,332
Salaries and benefits 12,973
Other 140
Total 5 18.445
NOTE 6 COMPENSATED ABSENCES

At June 30, 2009, employees of the Natchitoches Tax Commussion had accumulated $1,710 in annual leave benefits
which were computed in accordance with GASB Codification Section C 60. The following 1s a summary ofthe changes
in accumulated annual leave benefits for the year ended June 30, 2009.

Compensated absences payable, beginning of year 3 933

Additions 9,196

Deletions (3.419)

Compensated absences payable, end of year § 1,710
NOTE 7 PENSION PLAN

All employees of the Natchitoches Tax Commission are members of the Parochial Employees Retirement Systemn, a
multiple-employer, public employee retirement system (PERS), controlled and administered by a separate board of
trustees. The System 15 composed of two distinct plans, Plan A and Plan B, with separate assets and benefit provisions.
All employees of the Natchitoches Tax Commission are members of Plan A.

All permanent employees working at least 28 hours per week who are paid wholly or in part from parish funds and all
elected parish officials are eligible to participate in the System. Under Plan A, employees who retire at or after age 60
with at least 10 years of creditable service, at or after age 55 with at ieast 25 years of creditable service, or at any age
with at least 30 years of creditable service are entitled to a retirement benefit, payable monthly for life, equal to 3 percent
of their final-average salary for each year of creditable service. However, for those employees who were members of
the supplemental plan only prior to January 1, 1980, the benefit is equal to one percent of final average salary plus $24
for each year of supplemental-plan-only service eamed prior to January 1, 1980. Final-average salary s the employee's
average salary over the 36 consecutive or joined months that produce the highest average. Employees who terminate
with at least the amount of creditable service stated above and do not withdraw their employee contributions may retire
at the ages specified above and receive the benefit accrued to their date of termination. The System also provides death
and disability benefits. Benefits are established by state statute.

Contributions to the Systern include one-fourth of one percent of the taxes shown to be collectible by the tax rolls of each
parish, except New Orleans and East Baton Rouge Parishes. These tax dollars are divided between Plan A and Plan B
based proportionately on the salaries of the active members of cach plan. State statute requires covered employees to
contribute a percentage of their salaries to the System.
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NATCHITOCHES TAX COMMISSION
NATCHITOCHES, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED}
JUNE 30, 2009

NOTE 7 PENSION PLAN (CONTINUED)

The System issues an annual financial report that includes financial statements and required supplementary information
for the Systemn. That report may be obtained by writing to the Parochial Employees' Retirement System of Louisiana,
Post Qffice Box 14619, Baton Rouge, Louisiana 70898-4619, or by calling (504) 928-1361.

Pian members are required by state statute to contribute 9.50% of their annual covered salary and the Natchitoches Tax
Commission is required to contribute at an actuarially determined rate. The rate was 12.75% from July 1, 2008 through
December 31, 2008 and 12.25% from January 1, 2009 through lune 30, 2009 of annual covered payroll. The
contribution requirements of plan members and the Natchitoches Tax Commission are established and may be amended
by state statute. As provided by Louisiana Revised Statute 11:103, the employee contributions are determined by
actuarial valuation and are subject to change each year based on the results of the valuation for the prior year. The
Natchitoches Tax Commission's contributions to the system for the years ended June 30, 2009, 2008 and 2007 were
$23,701, $23,548 and $20,014, respectively, equal to the required contribution for each year.

NOTE 8 LEASE OBLIGATIONS
The Natchitoches Tax Commission was not abligated under any capital or operating leases at June 30, 2009.
NOTE 9 AD VALOREM TAXES

The Natchitoches Tax Commission collects ad valorem taxes levied by the City of Natchitoches and Fire District #1,
#5 and #6. Ad valorem taxes, which are levied in October and billed in November, attach as an enforceable lien on
property as of January 1 of each year. Ad valorem taxes that have been billed become delinquent on January 1 of the
following year and penalties and interest are assessed. The Commission bills and collects the taxes using the assessed
values determined by the Tax Assessor of Natchitoches Parish,

NOTE 10 TAXES PAID UNDER PROTEST

Louisiana Revised Statute 47:1576 provides that taxpayers, at the time of payment of all taxes due, may give notice to
the tax collector of their intention to file suit for recovery ef all or a portion of the total 1axes paid. Upon receipt of a
notice, the amount paid shall be segregated and held by the tax coflector for a period of thirty days. If a suit is filed
within 30 days, the segregated funds shall be held pending outcome of the suit. If the taxpayer prevails, the Tax
Collector shall refund the amount due with interest from the date the funds were received by the Tax Collector. There
were $118,523 in ad valorem taxes paid under protest at June 30, 2009.

NOTE 11 LITIGATION

The Natchitoches Tax Commission was not involved in any litgation at June 30, 2009.

NOTE 12 RISK MANAGEMENT

The Natchitoches Tax Commission is exposed to various risks of loss related to torts; theft of, damage to, and destruction
of assets; errors and omissions; injuries to employees; and naturzl disasters. The Natchitoches Tax Commission

maintains commercial insurance coverage covenng each of those risks of loss. Management believes such coverage is
sufficient to preclude any significant uninsured losses to the Tax Commission.
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NATCHITOCHES TAX COMMISSION

NATCHITOCHES, LOUISIANA

SCHEDULE 1

SCHEDULE OF REVENUES. EXPENDITURES, AND CHANGES IN FUND BALANCES OF
GOVERNMENTAL FUNDS - BUDGET (GAAP BASIS) AND ACTUAL

FOR THE YEAR ENDED JUNE 30, 2009

REVENUES
Intergovernmental revenues
Charges for services
Interest income
Miscellaneous

Total Revenues

EXPENDITURES
General government
Personal services
Travel
Operating services
Supplics
Professional services
Capital outlay
Total Expenditures

Excess{ Deficiency) Of Revenues Over
Expenditures

Other Financing Sources/{Uses)
Capital lease payments
Total Other Financing Sources/(Uses)
Net Change in Fund Balance

Fund Balance, Beginning of year

Fund Balance, End of year

Supplementary information. Presented as additional analytical data.

Variance
Original Budget Amended Budget Actual Fav./(Unfav.)

$ 415,757  § 368,257 8 373,691 § 5,434
102,500 102,500 145,897 43,397

1,200 1,200 1,025 (175)

500 10,500 33.324 22.824

519,957 482,457 553,937 71,480
273,433 270,433 264,925 14,508

20,000 20,000 15,232 4,768

78,074 89,424 105,345 (15,921)

12,000 12,000 7,191 4,809

26,500 40,600 39,128 1,472

25.000 32.000 41,781 (9,781)
435.007 473.457 473,602 (145)

84,950 9,000 80,335 71,335

(8.250) {4.125) (4.125) 0

(8,250 {4,125) {4, 125) 0

76,700 4 875 76,210 71,335

207.978 207.978 207,978 0

b 284678 § 212,853 $ 284,188 § 71,335
23



OTHER SUPPLEMENTARY INFORMATION
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NATCHITOCHES TAX COMMISSION

NATCHITOCHES, LOUISIANA

SCHEDULE 2

SCHEDULE OF COLLECTIONS, DISTRIBUTIONS, AND UNSETTLED BALANCES

FOR THE YEAR ENDED JUNE 30, 2009

Unsettled Balances at July 1,

COLLECTIONS
Ad valorem taxes
Alcoholic beverage licenses
Christmas Festival fees
Hotel/Motel tax
Insurance licenses
Occupational licenses
Sales and use taxes

Total Collections

Total Avaiiable for Distribution

DISTRIBUTIONS
City of Natchitoches
Christmas Festival Commuttee
Fire District #1
Fire District #5
Fire District #6
Natchitoches Parish Pohice Jury
Natchitoches Parish Schocl Board
Natchitoches Parish Sheriff
Natchitoches Tax Commission
Natchitoches Tourist Commission
Village of Campti
Village of Clarence
Village of Natchez
Village of Robeline

Total Disinibutions

Unsettled Balances at June 30, Due to Taxing Bodies

Supplementary information. Presented as additional analytical data.

h) 228,070

1,858,433
31,861
23,280

399,710
333,307
549,057

26,190,908

29.386.556

—_—e P e e

29,614,626

11,890,755
21,505
34,978
18,091
70,123

2,250,760
11,425,391
2,769,817
145,395
387,719
104,768
21,515
9,522

22,117

—29,172.956

3 441.670
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SCHEDULE 3
NATCHITOCHES TAX COMMISSION
NATCHITOCHES, LOUISIANA
SCHEDULE OQF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2009

SECTION #1 SUMMARY OF AUDITORS® RESULTS
FINANCIAL STATEMENTS
L Type of auditors’ report issued: Ungqualified
2. [nternal control over financial reporting:

a) Material weakness(es) identified? No

b) Significant deficiency(ies) identified that are not considered

to be material weaknesses? None reported

3 Noncompliance material to financial statements noted? No
SECTION #2

FINANCIAL STATEMENT FINDINGS

INone reperted.
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HINES, JACKSON & HINES, L.L.C.
CERTIFIED PUBLIC ACCOUNTANTS

FRANK S. HINES, CPA P.O. BOX 2188 - 133 EAST FIFTH STREET A.NEILL JACKSON, JR,, CPA
LEWIS C. HINES, CPA NATCHITOCHES, LA 71457 1926-1999
E. MERLIN SQUYRES, CPA e
JAY H. SHEFFIELD, CPA Telephone (318) 352-6458
—_— FAX (318) 352-0404
JAMES S, SHEFFIELD, CPA office@nijhcpa.biz

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Natchitoches Tax Commission
Post Office Box 639
WNatchitoches, Louisiana 71458

We have audited the financial statements of the governmental activities and the aggregate remaining fund information
of the Natchitoches Tax Commission, Natchitoches, Louisiana, as of and for the year ended June 30, 2009, and have
issued our report dated September 25, 2009. We conducted our audit in accordance with auditing standards generally
accepted in the United States of America and the standards applicable to financial andits contained in Government
Auditing Standards, issued by the Comptreller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Natchitoches Tax Commission’s internal control over financial
reporting as a basis for designing our auditing procedures for the purpose of expressing our opinion on the financial
statements, but not for the purpose of expressing an apinion on the effectiveness af the entity’s internal control over
financial reporting. Accordingly, we do not express an opinion on the effectiveness of the Naichitoches Tax
Commission’s internal control over financial reporting.

A control deficiency exists when the design or operation of a control does not allow management or employees, in the
normal course of performing their assigned functions, to prevent or detect misstatements on a timely basis. A significant
deficiency 15 a control deficiency, or cambination of control deficiencies, that adversely affects the entity’s ability to
initiate, authorize, record, process, or report financial data reliably in accordance with generally accepted accounting
principles such that there 1s more than a remote likelihood that a misstatement of the entity’s financial statements that
15 more than inconsequential will not be prevented or detected by the entity’s internal control.

A matenal weakness is a significant deficiency, or combination of significant deficiencies, that results in more than a
remote likelihood that a matenial misstatement of the financial statements will not be preventad or detected by the entity’s
internal control.

Qur consideration of internal control over financial reporting was for the hmited purpose described in the first paragraph
ofthis section and would not necessarily identify all deficiencies in intemnal control that might be significant deficiencies
or material weaknesses. We did not identify any deficiencies in internal control over financial reporting that we consider
to be material weaknesses, as defined above.

Comphance and Other Matters
As part of obtaining reasonable assurance about whether the Natchitoches Tax Commission’s financial statements are

free of matenal misstaternent, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the determination
of financial statement amounts. However, providing an opinion on compliance with those provisions was not an
cbjective of our audit, and accerdingly, we do not express such an opinion. The results of our tests disclosed no
instances of noncompliance or other matters that are required to be reported under Government Auditing Standards.
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Page #2

This report is intended solely for the information and use of the Natchitoches Tax Commission, management and the
Louisiana State Legislative Auditor and is not intended ta be, and should not be used by anyone other than these
specified parties. Under Louisiana Revised Statute 24.513, this report is distributed by the Legislauve Auditor as a
public document.

Hines, Jackson & Hines
Natchitoches, Louisiana
September 25, 2009
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SCHEDULE 4
NATCHITOCHES TAX COMMISSION
NATCHITOCHES, LOUISIANA
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
FOR THE YEAR ENDED JUNE 30, 2009

Fiscal Year Corrective Planned Corrective
Finding Action Taken Action/Partial
Tnutially {Yes, No, Corrective
Ref. Nag. Occurred Description of Finding Partially} Actign Taken

Nothing came to our attention that would require disclosure under Government Auditing Standards.
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SCHEDULE 5
NATCHITOCHES TAX COMMISSION
NATCHITOCHES, LOUISIANA
CORRECTIVE ACTION PLAN FOR CURRENT YEAR AUDIT FINDINGS
FOR THE YEAR ENDED JUNE 30, 2009

Name(s) of Anticipated
Ref. No. Description of Finding Corrective Action Planned Contact Person(s) Completion Date

Nothing came to our attention that would require disclosure under Government Auditing Standards.
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